Memorandum 





To 


From 


Oj 


SAC, WMFO (58D-WF-NEW) 

$ , 

SSA 


(C-9 ) 


Subject: 




dbaiPHOLK DEVELOPMENT COMPANY, 
CLEVELAND, OHIO; 

CFPO - FEDERAL BRIBERY - OTHER 
( 00: WMFO j 


Date 3/25/91 



b6 

b7C 


At tar-h(=»rl 


_.s a copy of a letter dated 3/21/91 from AUSA 

_ I Chief. Criminal Di vision. Eastern District of 

Virginia (EDVA) to Chief, Public Integrity 

Section (PIS), U.S. Department of Justice, setting out 
information relative to a procurement fraud investigation being 
conducted by Defense Criminal Investigative Service (DCIS). 
Allegations of bribes to U.S. Government officials have come out 
of this investigation and EDVA has requested assistance by the 
FBI. PIS assistance has also been requested as information has 
been developed to include the possibility of "illicit, non- 
campaign contribution payments" to Ohio Senator JOHN GLENN. 


Purina a tp>l p.nhnnA conversation between the writer and 

EDVA AUSA |on 3/22/91 it was learned that witnesses 

are available who might have information alleging that additional 

Ohio Congressmen may have received money or gratu ities from 

captioned subjects, to include using a boat which | 
owns for entertainment cruises along the Potomac River . One 
Congressman identified by AUSA I Ir p.gp.ntly defeated 

Congressman DONALD (Buz) LUKENS. No other members of Congress 
were identified. 


In view of this it is recommended that captioned matter 
be opened and assigned as a possible Bribery investigation of 
Federal officials . Should the investigation develop more 
substantive information concerning members of Congress title and 
alpha designators will be changed accordingly. 




f 

U.S. Department of Justice 

United States Attorney 
Eastern District of Virginia 


1101 King Street 
Suite 502 

Alexandria, Virginia 22314 
March 21, 1991 


Chief, Public Integrity Section 
Criminal Division 
Department of Justice 
Room 12100 

1400 New York Avenue, N.W. 
Washington, D.C. 20530 

Re: Hoik Development Company; 


Attn: 


Trial Attorney 


Dear Mr. 


During the course of a procurement fraud investigation into 
the activities o f Hoik Development Corporation and its owner, 

\ (which is being conducted by the Defense Criminal 
Investigative Service of the Department of Defense) , allegations 
have been made by multiple witnesses of bribery of federal 
government officials, which we want to bring to your attention. 
Although the investigation is still at a preliminary stage, the 
information gathered thus far leads us to invite and request the 
participation of the Public Integrity Section in the investigation, 
and to. request your assistance in having the Federal Bureau of 
Investigation join the investigation. We have advised the Acting 
Special Agent in Charge of the Washington Field Office, Defense 
Criminal Investigative Service, of the necessity of bringing the 
FBI into the case pursuant to their Memorandum of Understanding, 
and he concurs. 

Hoik Development Company is a contractor headquartered in 
Cleveland, Ohio. One witness interviewed by DCIS admitted paying 
an $11,000 cash bribe to a Pentagon official at the direction of 
_ Zl Hoik's owner. Another witness had told us of 
illicit, non-campaign contribution payments ma de to Ohio Senator 
John Glenn, and certain Ohio Congressmen by I I Inside 

employees and former employees of Hoik have told us of loansharking 
being conducted out of Hoik's construction trailer at the Pentagon, 
and have actually admitte d falsify ing and altering contract 
documents at the direction of and other company officials. 




| Esq. 

March 21, 1991 
Page two 


According to one witness named , 

in the $11,000 bribe to a Pentagon official, [_ 


a pa rticipant 
] has been 


"paying off" people since he arrived at the Pentagon doing 
renovation work. 


The Army Procurement Fraud Division, Department of the Army, 
is already contemplating taking suspension and debarment action 
against Hojfc for.fal.se claims.. We have learned of recent threats- 
made by| Ito Army contracting officials. At one proceeding 
this week, | | showed up with two thugs purporting to be Hoik 
employees, in an obvious attempt to intimidate the Army's 
contracting official. 


We have already spoken with Supervisory Special Agent I 

1 of Squad C-9, Washington Metropolitan Field Office (202) 324- 

6268, and they are willing to participate in this matter. At its 
present posture, this investigation appears to be one where 
consensual electronic surveillance and other undercover techniques 
would be fruitful. 


The United States Attorney has been briefed on this case . and 
it is pr esently assigned in our Alexandria office t o I 
L -Land Special Assistant United States Attorney I 

. 1 1 We will also make sure that any further investigation 

and interviews are coordinated between the FBI, DCIS, Public 
Integrity Section, and our office. 

Thank you for your assistance in this matter. 


Very truly yours, 

HENRY E. HUDSON 
UNITED STATES ATTORNEY 


cc: 


Assistant United States Attorney 
Chief, Criminal Division 


be 

b7C 


be 

b7C 
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TRANSMIT VIA: 
(Xl Teletype 
O Facsimile 
□ AIRTEL 


PRECEDENCE: 

□ Immediate 
\Ei Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 
m UNCLAS 


Date 3/28/91 


FM FBI WMFO ( 58D-WF-172862 ) (P) 

TO DIRECTOR FBI/PRIORITY/ 

BT 

UNCLAS 


CITE: 

PASS: 


//3920/ / 
SSA 


PCU, 


WCC SECTION. 


SUBJECT : 


DBA HOLK 


DEVELOPMENT COMPANY, CLEVELAND, OHIO; CFPO - FEDERAL BRIBERY - 
OTHER; (00: WMFO) . 

RE: TELCALL BETWEEN WMFO SSA 

DATED 3/22/91. 


AND PCU SSA 


FOR INFORMATION OF FBIHQ CAPTIONED MATTER HAS BEEN OPENED 
UNDER SAC AUTHORITY IN RESPONSE TO A LETTER DATED 3/21/91 FROM 
AUSA 


CHIEF, CRIMINAL DIVISION, U.S. 
ATTORNEY'S OFFICE, EASTERN DISTRICT OF VIRGINIA (EDVA) TO 

CHIEF, PUBLIC INTEGRITY SECTION (PIS), 


■be 

b7C 


Approved: _ Original filenam e: Q ^ IaKQ "7 

jl * #3 Telprep filename: P f~ Q Q f ^ O t ^ 

ISN: 


Time Received: 


MRI/ JULIAN DATE: 





FOX DATE & TIME OF ACCEPTANCE: 




"PAGE 2 (WMFO 58D-WF-172862 ) (UNCLAS) 

U.S. DEPARTMENT OF JUSTICE (DOJ) ASKING ASSISTANCE FROM PIS AS 
WELL AS THE FBI WITH AN ONGOING CRIMINAL INVESTIGATION 
CURRENTLY BEING CONDUCTED IN THE EDVA BY THE U.S. DEPARTMENT 
OF DEFENSE (DOD) DEFENSE CRIMINAL INVESTIGATIVE SERVICE 


(DCIS ) . 

AUSAI I LETTER STATED THAT AS A RESULT OF THE 

ONGOING DCIS PROCUREMENT FRAUD INVESTIGATION ALLEGATIONS HAVE 
BEEN MADE BY MULTIPLE WITNESSES OF BRIBERY OF FEDERAL 
GOVERNMENT OFFICIALS. HOLK DEVELOPMENT COMPANY IS A 
CONTRACTOR WHICH FOR THE PAST SEVERAL YEARS HAS CONTRACTED FOR 
RENOVATION PROJECTS WITHIN THE PENTAGON. ONE WITNESS 
INTERVIEWED BY DCIS HAS ADMITTED TO PAYING AN $11,000 CASH b7C 

]( POSITION UNKNOWN) AT 


bo 


BRIBE TO A PENTAGON OFFICIAL, 


THE DIRECTION OF HOLK DEVELOPMENT'S OWNER, | 

ANOTHER WITNESS HAS TOLD DCIS ABOUT "ILLICIT NON-CAMPAIGN 
CONTRIBUTION PAYMENTS" MADE TO OHIO SENATOR JOHN GLENN AS WELL 
AS OTHER OHIO CONGRESSMEN (NOT IDENTIFIED IN THE LETTER). 
CURRENT AND FORMER HOLK EMPLOYEES HAVE ALSO TOLD DCIS OF 


ILLEGAL GAMBLING AND LOANSHARKING BEING CONDUCTED OUT OF 


HOLK'S CONSTRUCTION TRAILER AT THE PENTAGON. 



'PAGE 3 (WMFO 58D-WF-172862 ) (UNCLAS) 


ON 3/22/91 WMFO SSA 




DISCUSSED THIS MATTER WITH EDVA 


AUSA WHO HAS RECENTLY BEEN ASSIGNED TO THIS 

MATTER, AND IT WAS LEARNED THAT THE ALLEGED $11,000 BRIBE, AS 
WELL AS ALLEGED BRIBES TO OTHER PENTAGON OFFICIALS 
HAS BEEN "PAYING OFF" DATE BACK TO SOMETIME IN 1987 AND WERE 
NOT MADE KNOWN TO THE U.S. ATTORNEY'S OFFICE UNTIL AS RECENTLY 


AS 3/11/91. 


VAS UNABLE TO PROVIDE ADDITIONAL DETAILS 


AT THIS TIME, BUT ADVISED THAT MUCH OF THE INFORMATION 
CONCERNING ALLEGATIONS OF BRIBES AND CORRUPTION WAS DEVELOPED 
BY DCIS INVESTIGATORS AS FAR BACK AS 19 89 . FOR REASONS 
UNKNOWN AT THIS TIME THIS INFORMATION WAS NOT BROUGHT TO THE 

l 

ATTENTION OF THE U.S. ATTORNEY'S OFFICE UNTIL NOW. 1 


AUSA 


IS IN THE PROCESS OF REVIEWING MATERIALS AT 


THIS TIME, A GOOD PORTION OF WHICH ARE IN THE POSSESSION OF 
DCIS, AND HE WAS UNABLE TO PROVIDE ANY FURTHER INFORMATION 
CONCERNING ALLEGATIONS AGAINST SENATOR GLENN. ANOTHER OHIO 
CONGRESSMAN WHOSE NAME HAS SURFACED DURING THE DCIS 
INVESTIGATION IS CONGRESSMAN DONALD (BUZ) LUKENS, WHO WAS 
DEFEATED IN THE LAST ELECTION, HOWEVER, AS WITH SENATOR GLENN, 
NO SPECIFIC INFORMATION IS CURRENTLY AVAILABLE. AUSaI 
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WAS ABLE TO RELATE THAT ONE CURRENT AND ONE FORMER HOLK 
EMPLOYEE ARE WILLING TO COOPERATE IN THIS MATTER AND HAVE TOLD 
DCIS THAT HOLK MAINTAINS AND OPERATES A YACHT ON THE POTOMAC 
RIVER IN WASHINGTON, D.C., WHICH IS USED TO ENTERTAIN U.S. 
GOVERNMENT OFFICIALS, BOTH MILITARY AND PUBLIC. DEPENDING ON 
WHAT INFORMATION AND ASSISTANCE THESE INDIVIDUALS ARE ABLE TO 
PROVIDE THERE IS A GOOD POSSIBILITY FOR USE OF SEVERAL 
INVESTIGATIVE TECHNIQUES, INCLUDING CONSENSUAL MONITORING 
AND/OR UNDERCOVER. THIS POSSIBILITY WILL BE EXPLORED ONCE 
MORE INFORMATION HAS BEEN OBTAINED AND SUBSTANTIATED. 

b6 

h7C 

AUSA| (CONCURRED THAT INFORMATION RELATIVE TO 

BRIBERY AND CORRUPTION IS SKETCHY, BUT STATED THAT FROM HIS 
INITIAL REVIEW OF INFORMATION THERE APPEARS TO BE TREMENDOUS 
POTENTIAL FOR PUTTING TOGETHER A MAJOR RICO CASE. BECAUSE OF 
THIS AND THE INDICATION OF MISCONDUCT INVOLVING MEMBERS OF 
CONGRESS THE U.S. ATTORNEY'S OFFICE IS OF THE OPINION THAT FBI 
INVOLVEMENT IS REQUIRED AND, AS PREVIOUSLY MENTIONED, HAS ALSO 
ASKED FOR PIS INVOLVEMENT. 


WMFO HAS AGREED TO ASSIST WITH THIS MATTER, AND HAS ALSO 
DISCUSSED THIS WITH ACTING SPECIAL AGENT IN CHARGE OF THE DCIS 
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WASHINGTON FIELD OFFICE, 


WHO IS IN AGREEMENT. 


INFORMATION AVAILABLE AT THIS TIME IS LIMITED AND WMFO HAS 

REQUESTED A MEETING WITH THE U.S. ATTORNEY'S OFFICE EDVA, PIS b6 

b7C 

AND DCIS WHICH HAS TENTATIVELY BEEN SCHEDULED FOR 4/3/91. AT 


TH-I-S TIME WMFO WILL RECEIVE A COMPLETE BRIEFING AND- ALL 
AVAILABLE INFORMATION WILL BE PROVIDED. IT IS ALSO 
ANTICIPATED THAT AN INVESTIGATIVE STRATEGY WILL BE DEVELOPED 
AND THE FBI'S ROLE DEFINED. WMFO WILL ASSESS THE UTILIZATION 
OF POTENTIAL CWS AND WILL ALSO ATTEMPT TO DETERMINE AS MUCH AS 
POSSIBLE THE EXTENT OF INFORMATION CURRENTLY AVAILABLE 
ALLEGING IMPROPRIETIES ON THE PART OF MEMBERS OF CONGRESS OR 
OTHER PUBLIC OFFICIALS. 

THE BUREAU WILL BE APPRISED OF ADDITIONAL INFORMATION AS 
IT BECOMES AVAILABLE TO WMFO AND WILL BE KEPT APPRISED OF 
PERTINENT DEVELOPMENTS AND/OR PLANS OF ACTION AS DEEMED 


NECESSARY . 



FD-302 (REV. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


4/19/91 


l, date of birth 


| residenc e I 

Virginia, residence *-<=>1 pphnnp I [ was contacted at 

United States Attorney's Office, Eastern District of Virginia, 
and advised of the official identities of the interviewing 
Special Agents. I 1 was advised that the interview concerned 

activities related to Hoik De velopment. Inc. (Hoik) and persons 
associated with it. then furnished the following 

information : 



When asked whether HDI took shortcuts in its jobs, 

| stated that she heard they were not double bagging or 
wetting during asbestos removal . 




Investigation on 4/6/91 

DCIS S A I 
by FBISaT 


at Alexandria . Virginia File § 58D-WF-172862 


Date dictated 


4/12/91 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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58D-WF-172862 


Continuation of FD-302 of 


On 4/6/91 . Page 2 


At one time, I 

he kept at Pimlico and Laurel . 
horse, and a man named [ 


1 


~lhad three 
(Phonetic) 


racehor ses . 
rode [ 


which 

ZZL 


had to 


pay a 
\ was 


boardinc 
one ofT 


still have. IT 
a priority," he 


would 


]was his horse trainer. u 

ee . f or training and for a jockey. 1 V 
first horses, and he may still have 
a young horse that he may 


was 


was not 551 e to go to the track. 
]to place bets. |_ 


call 


"which was 
I did not 


pay attention to the dollar amounts or details of the be 
I was paid almost as much as[ 


]di< 

ts. 


] which 


1 stated that she was so sure that Hoik would not 
get the certificate of competency because of their history with 
the vendors, and other problems. She thought that if a 
government agency did any investigating that Hoik would not get 
the certificate of competency. 
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58D-WF-172862 


Continuation of FD-302 of 


4/6/ 91 t Page 4 


- One evening when | | met | | and| I was 

late, he said that EDDIE was not his only business. 

Mentione d I phonetic) , which became 

Consolidated Electrical, and Smoot Lumber as being companies that 
Hoik did business with. 


I from DCAA, asked about exaggerated payments 
to supervisors. He said that in all the audits he had done, he 
had never seen anyone paid like that, "just to stand around." 

Regarding I I actions rel aHnrr tn 

equitable adjustment claims that were submitted ,! — t lil^inks ^ 

that I I %as doing wh at she was told to do." | | heard 

her "squirming." [would want to justify the numbers , such 

as the number of men working at the sites. 


a n 




Hoik employees were told that if they did not show, 
proof that they had medical insurance through Hoik or otherwise, 
that they would be fired. 

brother, worked at 

Annapolis and decided to go "on strike." He wanted to know why 
they were not being paid the appropriate rate for asbestos 
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X AIRTEL 

TRANSMIT 





PROM 


SUBJECT 


PRECEDENCE: 

□ Immediate 

□ Priority 
CU Routine 



CLASSIFICATION: 

□ TOPSECRET ’ 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


DIRECTOR , FBI 

ATTENTION: FBI LABORATORY , 

Jt * 

SAC, WMFO (58D-WF-172862) (C-20, NVMRA) |P): 




RONAL D EARL/LUKENS.^ U 1 

AKA bTj1~^/ENS<' * 1 , 7 

FOR'MER'* MEMBER', JJ . S HOUSE JDF REPRESENTATIVES; 

CFPO - 'FEDERAL BRIBERY - ^ OTHER 
( 00 : WMFO ) 

Title is ma rked CHANGED to add the names of subjects 

l and DONALD EARL LUKENS (descriptive 

information below). 


4-Bureau 

2-FBI Laboratory (ends. 8) 
1-Public Corruption Unit, CID 
1-Office of Public and 
^ Congressional Affairs 
ipWMFO 
mREA: rea 

J(6) 


k/F- 


Approved: R fAS lQ>Vl 


Transmitted Per 

(Number) (Time) 
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Re WMFO airtel to Bureau dated 7/21/92 and telcalls 
and in-person conversat ions during July and August, 1992 


bet ween WMFO Case Agent I 
SSA 


and FBI Laboratory 


Enclosed for the Bureau are: 

(a) handwriting exemplars of DONALD EARL "BUZ” LUKENS, 
obtained 12/8/92, on IRS exemplar form 6540; 

r bi -hh-ree original checks, drawn on the Sovran Bank 
account of | ~~| payable to "BUZZ LUKENS," as 

follows: 


Check number: 

511 

Date: 

November 7, 1989 

Amount : 

$2,000.00 

Check number: 

642 

Date: 

April 13, 1990 

Amount: 

$1,000.00 

Check number: 

755 

Date: 

August 9, 1990 

Amount : 

$1,000.00 


(c) a two-page photocopy of the front and back of one 
check, drawn on the First American Bank of Virginia (FABV) 

~| payable to "DONALD LUKENS," 


account of|_ 
as follows: 


Check number: 948 

Date: April 20, 1990 

Amount: $1,500.00 

PURPOSE : To request that FBI Laboratory to conduct 

handwriting examination/comparisons to determine who prepared 
the enclosed documents. 


DETAILS : Captioned investigation with Defense Criminal 

Investigative Service (DCIS) addresses alleged illegal 
activities, including bribery and/or gratuity; false claims; 
false statements; gambling; Employee Retirement Income 
Security Act (ERISA) violations; conspiracy; mail fraud; wire 
fraud and money laundering. 


A Hoik Development, Inc. (HDI) employee has 
admitted participation in creation of false documentation, 
which supported claim s against the U.S. Department of Defense 


(DOD) . 


who resigned as a DOD Building 


L 


be 

blC 
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Management Specialist, following his indictment in the Eastern 
District of Virginia (EDVA) in captioned matter, was convicted 
in August, 1992 on one count of bribery, in relation tQ money 
race i ved f~r Qm Hoik Development, Inc. (HDI) President 


The enclosed exemplars of DONALD E. LUKENS contain 
signatures as they appear on items (b) and (c) . 


WMFO requests, comparisons of the exemplars of 
DONALD "BUZ" LUKENS to the enclosed writings, to determine 
whether the person who prepared the documents can be 
identified. No fingerprint examination of the documents is 
being requested at this time, but it may be requested in the 
future . 


Item (c) was obtained from FABV, as copied from 
microfilm records, and is the best copy available. 


It is requested that the enclosed original checks 
be maintained so that fingerprint comparisons can be 
attempted, if requested by WMFO. 


All enclosures herein, as well as results of the 
rp mipgffltj nation, should be forwarded to WMFO, Attention: 

SA l I Squad C-20, NVMRA. For any questions, 

SA| | may be contacted at (202) 324-6163. WMFO will 

furnish copies of pertinent results to DCIS. 


While this is a joint investigation with DCIS, no 
other person/agency has conducted handwriting examination of 
the enclosed or other evidence in this investigation. 


Subjects and DONALD EARL LUKENS 

are being added because of evidence developed, as follows: 


[ 


Hof HDI 


assisted their daughter, subject , 

who was administrator of HDI's SEP Plan (Si mplified Employee 


a 


I 


Pension) , in the administration of the SEP. 

is added as a subject because of evidence that she 
participated in the embezzlement of funds from the SEP Plan, 
in that money withheld from employees 1 pay was either not 
deposited, or was not deposited within the required time 
periods . 


] 


he 

b7C 


DONALD EARL "BUZ" LUKENS served in the U.S. House 
of Representatives from 1967-1971 and 1987-1990. The latter 
term ended after his conviction for contributing to the 
delinquency of a minor. During 1989-1990, LUKENS received 


3 
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four checks, totalling $5,500, written by two persons then 
employed by HDI. Investigation indicates that | these Chegfrf 
were written at the direction of HDI President 


and the employees were reimbursed in full for the 
amounts paid to LUKENS. Neither of the employees who wrote 
checks to LUKENS had a personal, business or other 
relationship with LUKENS which would have been the basis for 
gift, loan or other transfer to him. 


Both former employees have denied that they 
received any repayment of these amounts from LUKENS. During a 
December, 1992 interview, LUKENS acknowledged receiving money 
from "a woman from Pennsylvania" (which one of the employees 
was), but he did not admit receipt of the. total money from 
her, and he denied receiving money from any other HDI 

employee. Evidence indicates that LUKENS did Provide 

assistance to HDI regarding problems which | 

claimed that HDI was having with the U.S. Department of 
Defense. 


Charges being considered for indictment of LUKENS 
in approximately January-February , 1993 include: bribery (18 
USC 201); gratuity (18 USC 201); money laundering (18 USC 
1956) ; and conspiracy (18 USC 371) . Because monies received 
by LUKENS were apparently not deposited to his campaign fund, 
nor described in the transactions as being campaign 
contributions, charges under the Federal Election Campaign 
Laws are not anticipated at this time. 


herein: 


Descriptive information regarding subjects added 

J 



(1) Name: 
Spouse: 
DOB: 

SSNT 
Se x: -1. 

R'aceT: ,. _ 
Residence: 
Employment 


(2) Name: ^DONALD E AfeL-LUKENSJ (exemplars enclosed) 

AKA: Buz Lukins, / 

DOB:' 2/11/3/'' 

SSN: ~ 286-28-8739 

Sex: Male 

R^C6 • white 

Residence: 1000 Sixth Street, S.W., Apartment 814, 
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Washi ngton D..c . 

Emplo yment : Un empioy.ed;— former Member, u.S. House of 
Representatives, l96‘7-197l~an3^l98^r9W 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 5/16/91 


A cooperative witness provided the following 
information concerning acti vities related to Hoik Dev elopment; 
Inc. (HDI) . 1 ~~l (references to I I are to |_ 

| unless otherwise indicated) and other persons 
associated with HDI : 


Pentagon, 


idiiorLjba—Government contracts for work at the 

H an HDI employee, falsified documents at 
Idirection. 


with numbers "in a 


]"is great at fabrication," in that he comes up 
millisecond," and he "thinks real quick." 


Some Congressmen with whom) (had contact were 

FEIGHAN, of Ohio, STAN PARRIS, (former) of Virg inia, and "BUZ" 

LUKENS, (former) of Ohio. Before she left HDI , I 
planned a ffairs to which members of Congress were invited. 

| conducted a fund rai ser for STAN PAR RIS during PARRIS' 
last election. I I told l H that she must change 

her residence from Pennsylvania to Virginia, and vote for STAN 
PARRIS • 6 

b7C 

An HDI employee wrote a check for $500 to a Mr. DEWINE, ktd 
who was running for office in Ohio. The employee did not know 
DEWINE. 

A U.S. Senator attended a n election-related event, 
which was held at I | boat, the Joanne I. The 

Senator came and left quickly. 

An HDI employee was told by I I to take an 

envelope to BUZ LUKENS, at Anton's Restaurant. However, the 
employee did not go. It was later learned that the envelope 
contained $2,000, a "this -for-that” for a favor that LUKENS or 
someone else had done for | isaid something 

about the $2,00 0 in the HDI office, to either | l or 

I l This incident occurred about a year ago, and it 

was believed that it "had to do with getting a letter" in support 
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?5 a certificate of competency (COC) , 
Administration) was then holding im ? 
witness, stated-, "With whatever heT 
ne got the certificate of competent 
when he got the contract." 


GSA (General Services 
20C .. .The cooperative 

1 did with whomever, 

I could not believe it 


" top"man "““second^an "” P ®™ s ^ vania > «as ' goLgto^the 
aarement 2~ second man." It was apparent that they had an 

payments. The "money for Q was to help (HDI) get the COC." 

uugjdbson hal 

problems w e are encountering. " The money went through f 


I rLm-m n : ? ee ts o fficials through I I 

payment ^ and fhaf' . Tell F | it / s time for his 55,000 
"loan?" WaS somethin 9 relating to repayment of a 

. „ • . At HDI ' the y throw away the check stubs and dr, „«+. 

Sd T ' SeV6ra l H Zld 

what to do. ' ° f thS accountin 9 flri “ of Minotti and Reeves, 


how much money HDI^as* 1 ]^? • t<= r calls the bank to see 

they did not want them the^e? S<? YP n Bank tnlrt Hnr that 

daughter, now handles the checks"! 

Sn nnn n J h ' cooperative witness believes that HDI did 
days " * still” tS£ n J S ! dur ^ g the four y ear s of the "Pentagon 

SJd’for Twr the door - H Some were g n?t 

a lien" on HDI. ' d th ' y re only paid when companies "slapped 

1 1 — J borrowed $7,500 from an HDI employee I 

months. 1 a??er 0 ttaJ e ?imc at h» e dM Uld k pay 14 baok in *b°ut three 
he set a ^Ha^w&^sSL 
oug a new racehorse around the end of 1990. Then he took 
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Continuation of FD— 302 of Coopsrstivs Witness 


. 0n 4/11/91 


a nd I 

Florida . After | 
that he gave her a pa} 
"On or before 
May 5." 


I on a vacation t o Sarasota , 
lcomplained about this , I 1 told her 

Teck, and added to the note for the loan. 


The cooperative witness stated that I __ was 

not an employee of HDI. He draws a paycheck, but ne goes Hot do 
work "here," or at Cleveland. It is the same with l~ . I 

and the cooperative witness believes that they both reside at 
Wycliff, Ohio. The cooperative witness does not know what they 
are paid for. 

In a conver sation about why had always 

been on their payroll, ! . I said., "I don't know," and 

she said the same regarding I I Both of them are 

still on the payroll, and they have been receiving ch ecks fo r 
several ye ars . 11 (E) verybody at work (HDI)" said that L I 

1 1 s l J bookie . The cooperative witness has 

"no idea" why | f would be on HDI's payroll. 

HDI's payroll account was previously at Sovran Bank, at 
Glebe Road and Columbia Pike, in Arlington, Virginia. It is now 
at First American Bank of Maryland, on Marlboro Pike. 

At one time. I l and" ! from the 

Defense Contract Audit Agency (DCAA) came to HDI's office. They 
also went to Cleveland, where they visited HDI's accounting firm. 
The cooperative witness stated, "I don't see h ow they couldn't 
have noticed there weren't books." "had an explanation 

for everything." I "I who sat in the office where the 

DCAA employees came, expressed that she felt they were 
" incompetent . " 

During the more than four years that HDI was at the 
Pentagon, they did more than 900 jobs. They made up supporting 
documents regarding the jobs. The documentation that they 
submitted for some claims was not even the same as the kind of 
documentation submitted for others, for such items as work b6 

locations, man hours and daily reports. - b71 

- b7: 

| operated a gambling operation in the 
trailer at the Pentagon, and inside the Pentagon, wherever HDI 
was working. I Iwould hire peopie "with gambling 
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Continuation of FD-302 of Cooperative WltllSSS 


4/11/91 


dependencie s . 11 The cooperative witness was not aware of| 

accepting fo pts frg m people who were not employees of 
ttd t. tvia pattern -with I I was that, if there were "two minutes 

without something to do , " they would play cards or bet "on. 
•anything." At any time, there were forty to fi fty .emp loyees who 

would be betting, and "You were better off with| |lf Y ou 

bet." There was b etting o n football, baseball, basketball, 
horses and boxing. I ~l pa ssed out sheets, which the employees ^ 

marked and .then gave back to | ~| Another HDI emp loyee 

sometimes . took them, and would occasionally bet with | | The 

scale of the betting activity dropped off after HDI left the 
Pentagon job, because the jobs were then spread all around. 

When asked about an ."SEP" (Simplified Employees 
Pension) plan for HDI's employees, the cooperative witness stated 
that 3 ; 5 % of an employee's "gross" was collected, and the SEP 
was to pay 10%, compounded daily. An HDI employee went to Kemper 
Insurance about the SEP and was told that the employer or the 
employes could, pay it/ and the employee had no recourse from them 
if the money was not paid. 

One HDI employee learned that the 3.5 % was withheld 
from that employee's - pay, to go into the insurance policy, 
beginning in February, 1989. The first deposit was not made 
until April, 1989. Seven deposits had. been made for everybody 
(employees of HDI) in 1989. 

Employees left HDI and were never told that they were 
owed money from the SEP. 

At the end of- 1989, HDI employees received _ statements 
from "Kemper, showing the amount that Kemper had received. A 
couple of employees' wives called the HDI office and said— that — 

they sho uld have received more than the amount reported. |_ 

| ~| was the administr ator of the p olicy, which was written by 

Krishack Insurance. When l ] was told that the "figures 

don't jive," she said, "We're paying quarterly, and last quarter 
didn't get in." . 

One .employee' s wife told another HDI employee that the 

monev was supposed to be deposited monthly. This was told to| 

| who said' that she had called the insurance company, "and 
we can deposit yearly if we want to." When an HDI employee asked 
I ~ c Ihow the money could be earning interest daily if it 
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was deposited quarterly 
conversation . 


or annually 


discontinued the 


In April., 1990, an HDI employee called Kemper Insurance 
and found out that the employee ' s SEP balance was the same that 
it had been two quarters before. I ~1 

wife and other employees ' wives called about the SEP. The wives 6 
did their own H investigations" and about six of them got together^ c 
to call the insurance company and ask for a list of deposits. 

All of them were given the same dates. 


Regarding whether any lo ans had been m ade from 
sharehold ers of HDI to the company , | ~| said that 


had borrowed money from him^ which the cooperative 
witness said was a loan to the company . However, the cooperative 


witness does not know whether T 
HDI. 


is a shareholder of 




1 

±n_Holk : 

that 


and 


and someone else bought out 


was a partner with I I 

The coo perative wi tness thinks 

There has 


| UUU V I 

recently been an Ohio lawsuit involving Hoik Environmental . 


In 1989 

like $183,000. 

I l aid 


made, from HDI only, an amount 

This was about $150,000, plus a $30,000 bonus. 

j taxes, and he left a folder 


containing this information on a desk in the office. 

Regarding social outings such as pa rties on 
yacht, the cooperative witness was aware that! 


was 


"in turmoil" with herself because of the way things were done at 
HDI. Therefore , she only attended an outing when it was a 
"command performance. " 


HDI employees are paid according tc|_ | 

requirements. All health and other insurance is through Krishack 
Insurance. One HDI employee never got any money back at the end 
of the month regarding collections for benefits. The employee's 
salary should have been about the same monthly, unless the 
employee worked extra. However, the amount paid monthly to 
Kemper for the employee has not been the same. This employee 
once calculated, for the period since 1989, the amounts that 
should have been paid to Kemper for the employee's insurance and 
SEP, and found a gap of "a couple thousand dollars" between what 





FD-302a (Rev. 11-15-83) 


58D-WF- 172862 


Continuation of fd- 302 of Cooperative Witness 


On 4/11/91 . pate 6 


the employee's pay stubs indicated had been withheld and what was 
actually paid. 

The cooperative witness's information is that there 
were seven SEP deposits in 1989 , four in 1990 and none so far in 
1991. When asked whether there was enough money in HDI's account 
to bring the SEP's "up to speed," the cooperative witness 
replied, "Absolutely not. We are in a minus condition in payroll 
and in general account . " 

During one of the last six months, HDI had $700.00 in 
"NSF's" (non-sufficient funds checks), at $25.00 a piece. 

deals personally with the accounts at 

Cleveland! 


HDI is now behind in IRS (Internal Revenue Service) and 
state employee tax deposits. 

The cooperative witness's impression is that EZ . I 

thinks everybody is too stupid or too dependent to do 

anything about the things that he does. 

| is working on getting an extension on the GSA 
contract that was signed in November. Its first year was to be 
for $1.5 million, and they are now into the second year of 
funding . 

I I has contacts through I I to a Mr. 

I 1 at GSA, who is "second in command" of the component 

involved. 
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U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 

May 20, 1991 


1900 Half Street 
Washington D. C. 20535 


DBA Hoik Development , Inc . , 

7929 Parston Drive, Forestville, Maryland; 

Corruption of Federal Public Officials - Federal Bribery - Other 


Investigation in this matter was initiated by the 
Federal Bureau of Investigation's (FBI) Washington Metropolitan 
Field Office (WMFO) upon referral from the United States (U.S.) 
Attorney's Office, Eastern District of Virginia (EDVA) , regarding 
information developed in a procurement fraud investigation by the 
Defense Criminal Investigative Service (DCIS) , Washington Field 
Office. FBI WMFO and DCIS are now jointly investigating alleged 
illegal activities by owners and employees of Hoik Development, 
Inc., and allegations of preferential treatment and/or receipt of 
bribes by U.S. Government employees. 


Hoik Deve lopment. Inc. (HDI) began as an 8(a) 

in Cleveland, Oh io. I ~ 

| | is a potential witness and/or subjects 

an alleged $11,000 bribe of a Pentagon official from |_ 
'who currently owns HDI with his wife, 


business 

Regarding 


b6 

b7C 


Since 1987, HDI has had approximately $14,000,000 in 
Department of Defense (DOD) construction/renovation contracts, 
and it continues to pursue General Services Administration (GSA) 
contracts, despite significant problems with creditors and 
inadeguate record keeping. The U.S. Army Procurement Fraud ^ 
Division is considering suspension and debarment action against 
HDI, for false claims. 


maei 1 ities Division 


HDI obtained Pentagon contracts through the Federal 

>i vision f FFD) , working with FFD officials! — 

I A DOD 




This docunent contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


AKA; ET AL 


contracting official described how officials in FFD afforded HDI 
special treatment and appeared to avoid close scrutiny of HDI's 
performance. A person who was employed by HDI has admitted 
participation in creation of false documentation to support 
equitable adjustment claims against a DOD term contract. 


FFD and the Procurement and Contracts Office (PACO) 
(which has oversight functions regarding FFD actions) are 
components of the Pentagon 1 s -Real Estate and Facilities 


Directorate. At a time when 


was complaining about 


mistreatment by PACO, PACO'S Director and the Pentagon's Director 
of Administration and Management were summoned to the office of 
Ohio Congressman EDWARD F. FEIGHAN . After that meeting, a 
commitment was made that required four managerial officials to 
sign off on all PACO correspondence to | I A contracting b6 

official with twenty years in Government contracting reported b7c 
never seeing such a requirement before, and that it hampered the 
oversight of HDI'S work. 


Among evidence develo ped is an apparen t agreement 
between Congressman FEIGHAN and I by which FEIGHAN 

agreed for himself or his wife to purchase 45% of HDI'S 
affiliated company, Hoik Environmental Services, Inc., with 
FEIGHAN to assume management control of Hoik Environmental. The 
agreement was reportedly included in an HDI letter to the Small 
Business Administration (SBA) , in support of SBA'S consideration 
of HDI'S certificate of competency, consummation of such- an 
agreement has not been proven. 


A cooperative witness reported that| |made 

campaign contributions to FEIGHAN and other members of Congress. 
HDI maintains a yacht in Washington, D.C., where members of 
Congress and other officials have been entertained. A contractor 
who owed HDI money was told by | ~| to deduct $700 from his 

invoice and pay it to an Ohio election committee. 


Two persons have described checks they wrote, while 
employed at HDI . to Congressman DONALD E. "BUZ" LUKENS, for which 
[ reimbursed them. Investigation is continuing to 
determine the basis for these checks. 


It is alleged that a regional SBA official (or* former 
official) was involved with a $25,000 bribe to help secure a GSA 
term construction contract for HDI, including the requisite 
certificate of competency, despite HDI'S documented problems in 
paying vendors. 

It is alleged that l l son.H^ I 

I conducted a gambling operation for HDI personnel, 
numbering approximately 40-50. Employees also report threats 
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of job loss or physical harm for failure to pay gambling debts. 

Employees of HDI stated that HDI deducted 3.5% of their 
gross pay for insurance/pension benefits, through the associated 
Krishack Insurance Agency, Cleveland, Ohio, but many of the 
proceeds were not paid to the underwriter. Such diversion may 
constitute violation of the Employee Retirement Income Security 
Act (ERISA) . 


is described as follows: 


Name': 


Sex: Male 


Race : White 



Sex: Male 


be 

b7C 


Race: White 

Date of Birth: 

Social Security I 

Account Number: 

Employment: Hoik Development, Inc., 

Forestville, Maryland 


On Anri 1 3 . 1991. Special Assistant U.S. Attorney 

I (EDVA) , advised that, if investigation 
substantiated these allegations, his office would pursue 
appropriate prosecutions. FBI/DCIS investigation of this matter 
is continuing, in coordination with EDVA. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 5 / 30/91 


A cooperative witness provided the following 
informatio n concerning activities re lated to Hoik Development, 


Inc. (HDI) , 
with HDI: 


and other persons associated 


While | was still employed at Holfc 

Developme nt, and while BUZ LUKENS was still in Congress, 

I I once told an HDI employee that he was supposed to have 

dinner with BUZ LUKENS at Anton's Restau rant and g ive LUKENS 


$2,000, but he [ 


] could not go. 


an HDI employee go, but the employee declined. 


1 


tried to have 


This was a "rush thing" and LUKENS "had to have $2,000, 
and he had to have it right now. " 


m‘ 

- • 

ip t 


'he source coul d not advise the exact date of this 

came to the Hoik Development office and 


incident 

picked up khe envelope, "wh ich was believed to be after 
talked to | ~~b n the telephone. 


b6 

:b7C 

b7D 


Investigation on 5/22/91 at File # 58D-WF-172862 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


12/6/91 


A cooperative witness provided the following 
informatio n concerning activities ral atari to Hoik Development . 
In c. (HDI I .1 {references to 

to [ 


associated with HDI: 


unless otherwise in di cated) an 


f 


are 

other persons 


On November 25, 1991. 1 I said to l I 

l and to someone on the phone, "Thank God you can depend 
on the inefficiency of the Government." He said that the be 

Government took twenty boxes (during searches in Ohio) , but b7c 

regarding two boxes, "If they had gotten those, I'd be in jail b7D 
today. Thank God they didn't get those two cartons." 


Source stated that I I is braggin g about 

this now, bu t Source d oes not know whether I I claim is 

"for real." I I did not say what the contents of the two 

boxes were supposed to be. 


| | has said repeatedly that he was sure that the 

HDI office was "bugged." 


On November 25, 1991, 


] ap proa ohp.fi _an HDI 


employee who had provided money to BUZ LUKENS forj^ 

]made this person write a receipt regarding checks that 


f 


the person had written to LUKENS, totalling $4,500. Th e receipt 
indicated that the person had received the money bac k. I 
had the e mployee date the receipt November 25, 1991 . I 

was a t Hoik when the receip t was done, and | | gave 


the receipt to[ 


explanation about this incident. 


]did not give a clear 


] 


was 


On November 26, 1991, HDI employee 

told, "in paperwor k only," that she was becoming Assistant 
Secretary of HDI. I ~h ad | I write a letter from 

the company to herse lf, extending con gratu lations and welc ome to 


b6 

b7C 

b7D 


the "Hoik family." 

Cleveland, is HDI's Secretary. 


IwifeT 


told office 


] in 
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personnel that they needed someone here (Maryland) who could sign 
some papers. 



